February 26, 2001

MEMORANDUM FOR MACOM RESOURCE MANAGERS

SUBJECT:  Sources of Funds for Army Use (Other than Typical Army Appropriations)


Financial stewardship is everyone’s business.  With limited resources, good stewardship becomes even more important.  Maximum use must be made of all available resources, and the resources must be used properly.  Financial stewardship is a responsibility shared by commanders and managers at every level, but we, as resource managers, must lead the way in stretching scarce dollars, increasing purchasing power, and ensuring that our limited resources are well spent.


The Sources of Funds for Army Use (Other than Typical Army Appropriations) aims to help installation commanders and resource managers carry out their stewardship responsibility.  The guide was just updated to reflect the new authorities approved in the FY 2001 Defense Appropriations and Authorization Acts.  It provides, in one document, an overview of additional sources of funds that may be available to installations for certain purposes.  The guide includes a description of the programs that generate funds, pertinent laws and regulations, the money flow, and the functional proponent for each program.  To provide a more complete picture of the unique resources available to installations, the guide includes information on Nonappropriated Funds; Morale, Welfare, and Recreation commercial sponsorships; and public/private ventures.  Resource managers are encouraged to use the guide in determining whether any of these other sources of funds may be appropriate for their use.


In the FY 2001 Guide, we have several new initiatives.  First, we updated the Sale and Outlease chapter to reflect the substantial revision to the Army’s leasing authority.  Public Law 106-398, National Defense Authorization Act for Fiscal Year 2001, Section 2812, provides the Army with greater incentive and flexibility by allowing cash proceeds and in-kind consideration to be used for construction or acquisition of new facilities.  Second, we added two chapters on other new authorities that: (1) allow the Army Military Institute to charge fees for providing historical information to the public, and (2) expand the Armament Retooling and Manufacturing Support Initiative with the Arsenal Support Initiative.  Third, we included a chapter that provides proposed legislation for FY 2002 that would allow agencies to retain 90% of the funds collected under the Freedom of Information Act.


The FY 2001 updated version of the Sources of Funds guide is now available on the World Wide Web on the OASA (FM&C) home page, www.asafm.army.mil.  A copy of the guide will be provided if you are unable to access the document on the Web.  I welcome any questions or comments you may have.  The Points of Contact for the guide are Ms. Sharon Weinhold and Ms. Lisa Jacquet, SAFM-RBA, at DSN 223-6562/225-5951 or (703) 693-6562/695-5951.  

Robert W. Raynsford

Deputy Assistant Secretary of the Army

(Resource Analysis and Business Practices)

CF:  ASA (FM&C)
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